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Foreign Aid and Economic Development:
The experiences of last three decades in Bangladesh

Abstract P

In the last three decades (1971/72 — 1999/00), Bangladesh received US$
3634 crore as foreign aid. The question is how far this large amount of foreign
aid has contributed to economic development of Bangladesh. This study has
made an attempt to analyse the trends of different macro variables like growth,
savings, investment, poverty, export, import, etc. over the last few years. The
study also tried to relate whether the volume of foreign aid received in this
period had any impact on the trends of the above macro variables. It has found
very tenuous relationship between these macro variables and the volume of
foreign aid. Therefore, the notion that foreign aid has contributed in the
economic development process of Bangladesh remains questionable. In the
study, it is found that in recent years, the economic growth has increased and the
national savings ratio to GDP has also increased. Developments along these two
macro variables are expected to reduce the country’s dependence on foreign aid.
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