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Foreign Direct Investment and Technology Transfer:
Bangladesh Perspective

Mohammed Abdullah

Abstract : Foreign Direct Investment (FDI) is considered to be one of
the most important channels of modern technology to the developing
countries. But this mechanism does not always facilitate effective
transfer of technology. The possession of unique technologies is a source
of monopolistic advantage. So Multinational Corporations (MNCs) are
not willing to pass on such wealth-creating asset to the local people
working in their subsidiaries in developing countries. They tend to
maintain strict confidentiality and reservation about technology so that
access of local people to it can be kept at minimum level. So in order to
induce the MNCs to transfer technology more effectively, it is necessary
to adept some incentive-based and control-based policies and strategies.
The objective of this paper is to suggest some such policies. In addition,
this paper will identify some other factors that are acting as deterrent on
the way of inflow of FDI and recommend some measures that can be
adopted to strengthen the -inflow into Bangladesh, which is a pre-
requisite for strengthening technology transfer process through FDL
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